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AEB 3103
PRINCIPLES OF FOOD & RESOURCE ECONOMICS

Fall, 2007

Course Description

AEB 3103 is a comprehensive, introductory economics course with emphasis on the
economics of agriculture, the food industry and natural resources in a global context. The course
includes both microeconomics and macroeconomics. The microeconomic portion of the course
emphasizes production economics and the theory of the consumer. The macroeconomic portion
of the course deals with the role of government in a domestic and global environment with
particular emphasis on agricultural policy and trade.

Class time MTWR, Period 6 (12:50 pm-1:40 pm), McCarty A, Room G186

Instructor Dr. Evan Drummond

Prerequisite Calculus (at least one semester). Students w/o calculus should take AEB 2014.
Office McCarty 1185, Phone 392-1826, extension 212

Course Web http://www.fred.ifas.ufl.edu/~evd/AEB3103/

Site

E-mail evd@ufl.edu

Office Hours Tuesday & Thursday, 1:40-4:00pm, and by appointment or drop-in. Office hours can not be
guaranteed because of travel, committee meetings and other university obligations. On
MWEF afternoons | have office hours in Hume 120. Period 5 is reserved for lunch and The
Wall Street Journal. Please do not disturb.

In-class If you need to talk with me in class, please do so after class rather than before.
consultation

Secretary Nancy Baker, McCarty 1197. Phone 392-1826, extension 210

Student Colin Rawls, Farah Shahidpour
Assistant
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Required Reading

Drummond, H. Evan and John W. Goodwin, Agricultural Economics, second edition, Prentice-Hall, © 2004.

The textbook for this course is co-authored by the instructor. You will find that the text, the
lectures and the notes are all closely tied together in a complete package. All royalties earned by Dr.
Drummond from sales of this text to UF students are donated to the FRE Undergraduate Scholarship Fund.

Drummond, AEB 3103, Homework Exercises.

This package includes the thirteen homework exercises included in the course. Due dates of the
homeworks will be announced in class and posted on the AEB 3103 web page.

Drummond, AEB 3103, Lecture Notes

The lecture notes are keyed to the class presentations. The Lecture Notes are designed to relieve
youofthetaskofbei ng a “note taker in the hopes that you v
lectures.

Drummond, AEB 3103, Term Project

The Term Project is designed to increase your economic awareness and to illustrate the important
concept that market prices are the result of market changes and not the cause of them.

The Homework Exercises, Lecture Notes, and Term Project, are provided free to each student registered in
AEB 3103. The Term Project and the first two units of the Lecture Notes are attached to this syllabus. Copies of the
Homework Exercises and_Lecture Notes will be available in McCarty 1197 during normal office hours after 9:00am,
Wednesday, August 29, 2007 upon presentation of a GatorOne card for a registered student. One copy of each per
registered student. Additional copies are available at $10 per item payable to the FRE Club, same location.

Recommended Reading:

The Wall Street Journal. Regular reading of the WSJ will significantly contribute to your success on the
term project. Return the attached form after class to sign up for special student subscription rates. Spending some
time every day with a quality newspaper is a good habit to develop--now is the time to begin that habit

Lecture Notes

Most lectures revolve around a seriesof multi-me di a " sl i des” . These have been
PowerPoint. They are available to you in the Lecture Notesa s “ fao lolnogww not es with just a f
drawings omitted.

Complete copies of the Lecture Notes are availableon t he website.-onThéséoamati th
is not appropriate for printing or downloading.
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Tests

There will be three tests given during regular class periods. The tests will test your knowledge and your
ability to use that knowledge. Dates of these tests are Sept. 20, Oct. 16, and Nov. 8. These dates will not be
changed. The final exam will be given at the scheduled time which is Monday, December 10 from 7:30 am to
9:30am in McCA G186. Make your travel plans knowing that you will be in Gainesville on Dec. 10. Early exams
will NOT be given under any circumstances. Make-up tests and/or alternative test dates are generally not possible
and will always require advanced approval from the instructor and documentation of your inability to attend the
assigned test date.

The three hourly exams will cover only that material presented and/or assigned since the last test cut-off
date. The final exam will cover all material. The term project will be covered in all exams.

A calculator is recommended for all exams. However, any calculator, pocket computer, cell phone, PDA,
or other device with an alpha keyboard wil/l not be all
calculator for this course. Cell phone calculators are prohibited.

Old Tests

Copies of previous test questions can be accessed on the web page for this course. Keys are included for
the multiple choice questions. Beware: these tests reflect the material covered in the relevant semester. This course
was significantly restructured in the Summer of 2003 with some of the material that had caused difficulty removed
from the course. Do not be surprised if you see questions on the old tests that covers material that is not currently
covered.

Study Guides

Two study guides are available to accompany Agricultural Economics, 2 edition. The first of these is

available on the course website. Simply ckHalkk on “ st uc
website: www.prenhall.com/agsite/student/studyskills. Once you are at this site sele
“Drummond and Goodwin”. To access this second site yol

add-on to your browser. It can be accessed from this site.
Handouts

During the course of the semester there will be several handouts. If you miss a handout, you should be able
to find a copy in the front of the AEB 3103 drawer of FRESH (see below).

Homework Exercises

There will be 13 homework exercises during the semester. The purpose of the exercises is to give you a
learning opportunity. Exercises are learning devices--not testing devices Late exercises will earn half credit if
turned in before a key is posted. After a key is posted, there will be no credit given.

Homework keys will be posted in the glass case across from McCarty 1189 and on the course web page.

Feel free to work with your classmates on your homework exercises. However, | expect any work
submitted to be your own work. You will have additional opportunities during the exams to work problems
similar to those in your exercises. Unfortunately, you will not be allowed to work in groups on your exams, so you
should learn the material when you have the chance.
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Term Project.

This syllabus package includes the term project. It is your responsibility to read the project assignment and
to meet the expectations of that assignment. Please contact your instructor if you have any questions about this
assignment.

Questions concerning the term project can be expected on each test/exam.

Paperwork

Papers such as exams and exercises will flow through the FRE Student Helper (FRESH). FRESH is a file
cabinet that is normally located in the hallway near McCarty 1189. Papers being returned to you may be retrieved
from your personal file folder in FRESH. Homework exercises being submitted to the instructor should be placed in
the ORANGE box on the top of FRESH.

Pictures

To assist your instructor in getting names and faces together, you will need to be "mugged". This can be
done during the second class period (Monday) or during office hours (8:00-noon and 1:00-4:00) in McCarty 1197.
YOU MUST GET MUGGED FOR THIS COURSE EVEN IF YOU HAVE BEEN OR ARE BEING MUGGED
FOR OTHER COURSES. Failure to have your picture taken before 4:00 pm on Friday, Aug. 31 will result in a 10
point penalty on your first exam. IT IS YOUR RESPONSIBILITY TO DO THIS.

Civility

Every society has rules of behavior, and penalties for breaking those rules. For the coming semester, our
class is going to be a small society. Obeying the rules of this society is called civility--let's all work together to make
this the "perfect" society.

1. Itisrude to talk when someone else is talking. Other instructors may allow chatter during lectures, but I will
not. If you feel you must chat with your buddy, be respectful of your neighbors by leaving the classroom to do
so. If you have a question, please raise your hand or call out.

2. If it goes beep, brrrring or otherwise makes noise, turn it off before you come into class and put it away.
Civilization got along just fine for centuries before there were cell phones and beepers. You can survive 50
minutes without one. If you feel you can't survive with your cell phone turned off, please leave the classroom--
the rest of us have work to do.

Attendance Days

On eleven randomly selected days, attendance will be taken. Each day attended is worth 2% of your final
grade to a maximum of 20 points. That is, you have one free drop of attendance grades. Attendance slips will be
distributed at the beginning of class to be handed in at the end of class. If you come in late and do not receive an
attendance slip you are not attending. By your actions, you can add or drop two letter grades in this course.
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Grades

Your course grade will be determined in the following fashion®:

Three hourly tests 50% *
Final exam 20%
Homework 10%
Attendance Days 20%
Total 100%

*The lowest score received on the first three tests will be dropped. Thus, each of the two highest tests will
count for 25% of the final grade. Penalty grades (i.e., grades resulting from disciplinary action) will not be dropped.

The instructor reserves the right to curve grades on individual exams upward, but never downward.
Because grades on each exam may be curved, there is no curve in the calculation of the final course grade. Any
make-up or special exams will not be curved.

Final grades are rounded to two decimal places. Final letter grades will be assigned as follows:

A 290.00

B+ 85.00-89.99
B 80.00-84.99
C+ 75.00-79.99
C 70.00-74.99
D+ 65.00-69.99
D 60.00-64.99
E <60.00

[Note: 59.98 is less than 60.00 and 69.72 is less than 70.00]

Academic Honesty.

When you applied for the right to be a student at UF you signed an agreement to maintain academic honesty
in all academic work and to abide by the Student Honor Code:

"We, the members of the University of Florida community, pledge to hold ourselves and our peers to the

highest standard of honesty and integrity."
As part of that commitment, your instructor will use scrambled tests in an effort to make attempts at cheating during
tests very difficult. You are hereby advised that your instructor will pursue disciplinary action for anyone caught
cheating. If you become aware of any acts of academic dishonesty, please talk privately with the instructor.

! Grades for students participating in the College of Agricultural and Life Sciences Honors program or the

University Honors program will have a different grading scheme that is explained in the Honors syllabus.
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UF Services

Students requesting classroom accommodation must first register with the Dean of Students Office. The
Dean of Students Office will provide documentation to the student who must then provide this documentation to the
Instructor when requesting accommodation. Resources are available on-campus for students having personal
problems or lacking clear career and academic goals that interfere with their academic performance. These resources
include:

1. University Counseling Center, 301 Peabody Hall, 392-1575, personal and career counseling;

2. Student Mental Health, Student Health Care Center, Rm 245 Infirmary Bldg, 392-1171, personal
counseling;

3. C.A.R.E.-- Center for Sexual Assault/Abuse Recovery and Education, Student Health Care Center, 392-
1161, ext. 4362, sexual and physical abuse; and

4. Career Resource Center, Reitz Union, 392-1601, career development assistance and counseling.

"Students do not purchase a guaranteed outcome;
they pay for the chance to assume a risk."

--Gary L. Long and Elise S. Lake, "A Precondition for Ethical Teaching:
Clarity About Role and Inequality" Teaching Sociology, Jan. 1966, p. 112

SUMMARY OF TOPICS COVERED & REFERENCES

Topic Unitin Chapter in
Lecture Textbook
Notes
The Food Industry 1 1
Introduction to Agricultural Economics 2 2
Introduction to Market Price Determination 3 3
Financial Markets 4 4
Money & Financial Intermediaries 5 5
Monetary Policy 6 6
The Circular Flow of Income 7 7
Fiscal Policy 8 8
International Trade and Trade Policy 9 9
Agricultural Policy 10 10
The Firm as a Production Unit 11 11
Costs and Optimal Output Level 12 12
Firm Supply and the Market 13 13
Imperfect Competition and Government Regulation 14 14
Theory of Consumer Behavior 15 15
The Concept of Elasticity 16 16
Food Marketing: From Stable to Table 17 17
Futures Markets 18 18
Farm Service Sector 19 19
Investment Analysis 20 20
Environmental Policy and Market Failure 21 21
The Malthusian Dilemma 22 22
Economic Development and Food 23 23
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SUBSCRIPTION REQUEST

THE WALL STREET JOURNAL

The Wall Street Journal is both a good newspaper and a reliable source of economic information. In an
efforttogety ou “hooked”, the WSJ of f e lesthas gnehalithe tequlareatt.es t o col |

The WSJ is published six days a week. It is printed in Orlando and delivered to your local address,
including dorm addresses. Most students receive the paper by 9am of the publication day. My WSJ arrives about
5:00am every morning.

Special student rates are as follows:

$99.95 for 52 weeks
$29.95 for 15 weeks

If you would like to subscribe, complete all of the information below. We will fax your order to the WSJ
and they will bill you. You should begin to receive the WSJ in 5-10 days.

Please submit my subscription order to the WSJ: (Print clearly)
Number of weeks to subscribe:
Expected graduation date:

Last Name:

First Name:

Delivery address:

City/state

Zip code
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AEB 3103

PRINCIPLES OF FOOD & RESOURCE ECONOMICS
STUDENT INFORMATION SHEET

FALL, 2007

Name(please print)

Major

Hometown

State/Country

E-mail Address (print clearly)

If you have a farm or ranch background, please describe:

Please tell me something interesting about you.

I understand that | must get my picture taken as specified in the syllabus and that failure to do so will result in a 10
point penalty on the first exam. | have received a copy of the course syllabus and accept responsibility for reading it.

Signature

UF ID Number

Note: Failure to complete this sheet and turn it in to the instructor before 2:00pm, 8/27 will result in an administrative drop from the course

A Over a
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Posting of Grades and Protecting your Privacy

For years | have posted grades by the last four digits of your UF ID number. Now the University attorneys
have determined that this practice does not sufficiently protect your right to grade privacy. On the advice of the
attorneys, | will post grades according to a password that you select. Your password will consist of up to 6 digits of
capitalized letters and/or numbers (all letters, all numbers, or mixed) with no spaces. Grades will be sorted by the
alpha-numeric passwords before they are posted, so both Mr. Aaron and Ms. Zachariah may end up in the middle of
the listing; and, Mr. Jones may be the first one listed. You may use anything that is easy to remember--like the last
digits of your Social Security number, or your house number, or your zip code, or your zip code in reverse order, or
the name of your dog, snake, or significant other. Avoid obvious words like "GATOR".

If you would prefer that your grades not be posted on the internet, even with a password that only you and |
know, then leave the password boxes blank and sign the appropriate statement below. If you sign below, you will
have to find me in my office to receive your grade. | will not give grades by e-mail or telephone.

If your password containsaZora2,aL oral, an O or a0, then indicate whether these are letters or
numbers.

Enter your password in the
boxes to the right. Cap letters
and numbers, max. 6, no
spaces. Be unique

| prefer that my grades NOT be posted in any fashion. (signed) ‘

Returning Exams

As stated above, the usual system that has been used to return exams is to place graded exams in your
personal file folder in FRESH. Between the time the exams are put into FRESH and the time you retrieve your exam
from FRESH, there is nothing (other than decency) to prevent another student from rummaging through the files to
see your score.

If you prefer that | not place your exams in FRESH, please sign the statement below. In that case you will
have to find me in my office to receive your graded work (homeworks, exams, etc.). | will not distribute them in
class or leave them with a secretary--you will have to present yourself for each item. If the next statement is not
signed, your work will be returned in FRESH.

| prefer that my papers NOT be returned in FRESH. (signed) ‘




